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Ciudad Autónoma de Buenos Aires, 22 de abril de 2020 
Señores
Comisión Nacional de Valores
PRESENTE
Ref.: Cambio en la Calificación de Riesgo de las Obligaciones Negociables 
De mi mayor consideración:
[bookmark: _Hlk36058460]
[bookmark: _GoBack]Nos dirigimos a ustedes en los términos del  artículo 99, apartado I, inciso a) de la Ley N° 26.831, y sus modificatorias, el artículo 2 del capítulo I del título XII de las Normas de la Comisión Nacional de Valores y del artículo 3 del título V de la Guía de Negociación del Mercado Abierto Electrónico S.A., a fin de informar que Moody's Latin America Agente de Calificación de Riesgo S.A. (en adelante Moody’s) bajó las calificaciones en escala global y nacional de diferentes compañías no financieras que operan en la Argentina. 
Conforme lo informado por Moody's  con fecha 3 de abril de 2020, dichas modificaciones responden a la baja en la calificación de Caa2 a Ca de los bonos emitidos por el Gobierno Nacional, al cambio de perspectiva, ahora “negativa”, para dichos bonos mientras se encuentren bajo revisión para un posible futuro nuevo cambio en la calificación, y refleja el vínculo y el grado exposición de estas empresas a las regulaciones y operaciones en Argentina.
En virtud de lo anterior, Moody´s decidió una modificación en la calificación de nuestras Obligación Negociable Clase I por un monto de hasta US$ 100.000.000 en la escala global y nacional, bajando de Caa2/B1.ar a Caa3/Caa1.ar. 
Al mismo tiempo, y basado en las mismas razones Moody's Investors Service redujo la calificación en escala internacional de nuestras obligaciones negociables Clase II por un monto de hasta US$ 400.000.000 de Caa2 a Caa3.
Adjuntamos  los informes respectivos de ambas calificadoras. 


  
Sin otro particular, saludo a Uds. muy atentamente, 
__________________________
Gabriel Ábalos
Responsable de Relaciones con el Mercado
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Rating Action: Moody's downgrades ratings for 9 Argentine Utilities and
Infrastructure Issuers

08 Apr 2020

Buenos Aires City, April 08, 2020 -- Moody's Latin America Agente de Calificacion de Riesgo S.A., ("Moody
‘s") downgraded the ratings and changed the outlook to negative of 9 utilities and infrastructure companies
operating in Argentina. The rating action follows the downgrade of the Government of Argentina's senior
unsecured ratings to Ca from Caa2, and outlook change to negative from ratings under review for downgrade,
and reflects the strong credit linkages and exposure these companies have to Argentina's regulations and
operating environment. This concludes the review for downgrade that was initiated on September 3rd 2019.

For more information on the rating action for the sovereign, please refer to
https://www.moodys.com/research/Moodys-downgrades-Argentina-to-Ca-changes-outlook-to-negative--
PR_419595.

Issuers and ratings included in this action are as follows:

1) Camuzzi Gas Pampeana S.A.

Corporate Family Rating downgraded to Caa3/Caa1.ar from Caa1/Baa3.ar

Outlook, Changed to negative from Rating Under Review for downgrade

2) Distribuidora De Gas Cuyana S.A.

Corporate Family Rating downgraded to Caa3/Caa1.ar from Caa1/Baa3.ar

Outlook, Changed to negative from Rating Under Review for downgrade

3) NATURGY BAN S.A.

Corporate Family Rating downgraded to Caa3/Caa1.ar from Caa1/Baa3.ar

Outlook, Changed to negative from Rating Under Review for downgrade

4) MetroGas S.A.

Corporate Family Rating downgraded to Caa3/Caa2.ar from Caa1/Ba1.ar

$600m Senior Unsecured EURO MTN PROGRAM ratings downgraded to Caa3/Caa2.ar from Caa1/Ba1.ar
Outlook, Changed to negative from Rating Under Review for downgrade

5) Empresa Distribuidora de Electricidad Salta

$65m Senior Unsecured EURO MEDIUM TERM NOTES due 2021 ratings downgraded to Ca.ar from Ba2.ar
6) Empresa Distribuidora Norte S.A.

Corporate Family Rating downgraded to Caa1.ar from Baa3.ar

$176m Senior Unsecured GLOBAL NOTES due 2022 ratings downgraded to Caa1.ar from Baa3.ar
7) Empresa Provincial de Energia de Cordoba

Corporate Family Rating downgraded to Ca/Ca.ar from Caa2/B1.ar

$100m Senior Secured NOTES ratings downgraded to Ca/Ca.ar from Caa2/B1.ar



https://www.moodys.com/research/Moodys-downgrades-Argentina-to-Ca-changes-outlook-to-negative--PR_419595



Outlook, Changed to negative from Rating Under Review for downgrade

8) Generacion Mediterranea S.A

$336m Backed Senior Unsecured GTD GLOBAL NOTES due 2023 ratings downgraded to Caa3.ar from B2.ar
9) YPF Energia Electrica S.A.

Corporate Family Rating downgraded to Caa3/Caa1.ar from Caa2/B1.ar

$100m Senior Unsecured NOTES ratings downgraded to Caa3/Caa1.ar from Caa2/B1.ar

RATINGS RATIONALE

The rating downgrade and negative outlook for the issuers listed above mainly reflect the downgrade of the
sovereign, as all these companies remain subject to government regulations and local operating environment.
Moody's considers that Argentine Utilities and Infrastructure companies' credit quality is negatively affected by
Argentina's deteriorating economics and operating environment. We expect the further deterioration of the
ongoing economic contraction coupled with market conditions that have tightened very significantly despite
lower global rates due to the widening of the risk premia for emerging markets, to make debt maturities
refinancing very challenging.

Furthermore, Argentina's regulatory framework and the sufficiency of future regulated tariffs has become more
uncertain in the recent months, and there are no clear policies for the sector. We expect a weak institutional
response to the economic crisis. While most regulated concessions remain low levered, rising costs amid very
high inflation rates and continued deferrals on tariffs adjustments will significantly deteriorate regulated
companies' cash generation capacity. The Coronavirus outbreak and the government announcement to
suspend utilities' ability to interrupt the provision of service to certain delinquent end consumers will likely add
to cash flows' erosion. We expect challenges to increase, forcing companies to delay payments to suppliers
and to Cammesa (Compaiiia Administradora del Mercado Electrico Argentino), the Argentine government's
agency overseeing the wholesale electricity market, to cover their financing needs.

Within the regulated utilities, EDESA's rating was downgraded to Ca reflecting the company's poor liquidity and
low financial flexibility. While EDESA's provincial regulations have been overall supportive, EDESA operates in
a small, non-diversified service area and the peso devaluation of recent months has increased its debt burden
significantly because all of the company's outstanding debt is denominated in foreign currency, and its
revenues are generated in local currency. EDESA's leverage is low but under the current economic
environment and market conditions in Argentina, we believe EDESA will not be able to generate enough cash
flows to repay its upcoming debt maturities, in particular the balloon payment of its bonds outstanding due in
June 2021 ($26 million).

Empresa Provincial de Energia de Cordoba's (EPEC) ratings also reflect the application of Moody's Joint
Default Analysis framework for Government-Related Issuers (GRI), which considers the rating of the Province
of Cordoba (Ca/Ca.ar Neg).

The downgrade and negative outlook of unregulated utilities and unregulated power companies and power
projects reflect the power sector's exposure and reliance on contractual payments from Cammesa as their key
off-taker. It also incorporates the liquidity pressures and the challenges the companies in this sector face given
Cammesa's increasingly longer payments terms as well as Cammesa's higher reliance on the funds it receives
from the government to make its contractual payments. Liquidity pressures in the sector are aggravated by the
companies' exposure to short term debt maturities in the context of a more difficult economic environment and
tight liquidity conditions in local and international capital market for Argentine issuers, which is reflected by the
negative outlook for the companies in this sector.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

Given the negative outlook on the ratings, Moody's does not expect upward pressures in the rated Argentinean
utilities and infrastructure companies in the near to medium term.

A further downgrade of the sovereign or evidence of a significant negative shift in policies or regulations will
likely result in negative pressures for Argentine utilities and infrastructure companies.

Continued liquidity deterioration in a more challenging operating environment could also result in negative
pressures for all issuers and would likely result in neaative actions for companies in the requlated and power





sectors that have higher refinancing needs in the short term.

The principal Rating Procedure Manual used in rating all Issuers was the Procedures Manual to Rate
Companies and/or Securities Issued published in January 2017. Please see the Manuales de Procedimientos
page on www.moodys.com.ar for a copy of these documents. For Camuzzi Gas Pampeana S.A., Distribuidora
De Gas Cuyana S.A., MetroGas S.A., NATURGY BAN S.A., Empresa Distribuidora de Electricidad Salta, and
Empresa Distribuidora Norte S.A. these ratings are consistent with those assigned or maintained elsewhere
under the methodology Regulated Electric and Gas Ultilities published in June 2017 and available at
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1072530 . For Generacion
Mediterranea S.A, and YPF Energia Electrica S.A. these ratings are consistent with those assigned or
maintained elsewhere under the methodology Unregulated Utilities and Unregulated Power Companies
published in May 2017 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_1066389. For Empresa Provincial de Energia de Cordoba these ratings are consistent with those
assigned or maintained elsewhere under the methodologies Regulated Electric and Gas Utilities published in
June 2017 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_1072530 and Government-Related Issuers Methodology published in February 2020 and available
at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1186207 . Alternatively, please
see the Rating Methodologies page on www.moodys.com for a copy of these methodologies.

Moody's National Scale Credit Ratings (NSRs) are intended as relative measures of creditworthiness among
debt issues and issuers within a country, enabling market participants to better differentiate relative risks.
NSRs differ from Moody's global scale credit ratings in that they are not globally comparable with the full
universe of Moody's rated entities, but only with NSRs for other rated debt issues and issuers within the same
country. NSRs are designated by a ".nn" country modifier signifying the relevant country, as in ".za" for South
Africa. For further information on Moody's approach to national scale credit ratings, please refer to Moody's
Credit rating Methodology published in May 2016 entitled "Mapping National Scale Ratings from Global Scale
Ratings". While NSRs have no inherent absolute meaning in terms of default risk or expected loss, a historical
probability of default consistent with a given NSR can be inferred from the GSR to which it maps back at that
particular point in time. For information on the historical default rates associated with different global scale
rating categories over different investment horizons, please see
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1216309 .

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.ar.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
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Ratings available on its website www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

For issuers domiciled in Argentina, the regulatory report related to this rating action is available on
www.moodys.com.ar.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1133569 .

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322,
Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating
Agencies. Further information on the EU endorsement status and on the Moody's office that issued the credit
rating is available on www.moodys.com.

The below contact information is provided for information purposes only. Please see the ratings tab of the
issuer page at www.moodys.com.ar, for each of the ratings covered, Moody's disclosures on the lead rating
analyst and the Moody's legal entity that has issued the ratings.

Please see www.moodys.com.ar for any updates on changes to the lead rating analyst and to the Moody's
legal entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com.ar for additional regulatory
disclosures for each credit rating.

Daniela Cuan

Vice President - Senior Analyst
Infrastructure Finance Group
Moody's Latin America ACR

Ing. Butty 240

16th Floor

Buenos Aires City C1001AFB
Argentina

JOURNALISTS: 1 800 666 3506
Client Service: 1 212 553 1653

Ursula Cassinerio

Analyst

Sub-Sovereign Group
JOURNALISTS: 1 800 666 3506
Client Service: 1 212 553 1653

Alejandro Olivo

Associate Managing Director
Sub-Sovereign Group
JOURNALISTS: 1 800 666 3506
Client Service: 1 212 553 1653

Releasing Office:

Moody's Latin America ACR

Ing. Butty 240

16th Floor

Buenos Aires City C1001AFB
Argentina

JOURNALISTS: 1 800 666 3506
Client Service: 1 212 553 1653
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© 2020 Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and
affiliates (collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND/OR ITS CREDIT
RATINGS AFFILIATES ARE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND
MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED BY MOODY'S
(COLLECTIVELY, "PUBLICATIONS") MAY INCLUDE SUCH CURRENT OPINIONS. MOODY'S
INVESTORS SERVICE DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE MOODY'S RATING
SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF
CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY'S INVESTORS SERVICE
CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS,
NON-CREDIT ASSESSMENTS ("ASSESSMENTS"), AND OTHER OPINIONS INCLUDED IN
MOODY'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT.
MOODY'S PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF
CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY'S
ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL
ADVICE, AND MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND
PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL,
OR HOLD PARTICULAR SECURITIES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT
FOR ANY PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS, ASSESSMENTS
AND OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND
UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE,
HOLDING, OR SALE.

MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR
PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT
YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY'S PRIOR WRITTEN CONSENT.

MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR
REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM
BEING CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY'S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing its Publications.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or





incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY'S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY'S.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
contingency within or beyond the control of, MOODY'S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the
use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING,
ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER.

Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation
("MCQ"), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have,
prior to assignment of any credit rating, agreed to pay to Moody's Investors Service, Inc. for credit ratings
opinions and services rendered by it fees ranging from $1,000 to approximately $2,700,000. MCO and Moody's
investors Service also maintain policies and procedures to address the independence of Moody's Investors
Service credit ratings and credit rating processes. Information regarding certain affiliations that may exist
between directors of MCO and rated entities, and between entities who hold credit ratings from Moody's
Investors Service and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is
posted annually at www.moodys.com under the heading "Investor Relations — Corporate Governance —
Director and Shareholder Affiliation Policy."

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399
657AFSL 336969 and/or Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as
applicable). This document is intended to be provided only to "wholesale clients" within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent
to MOODY'S that you are, or are accessing the document as a representative of, a "wholesale client" and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
"retail clients" within the meaning of section 761G of the Corporations Act 2001. MOODY'S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors.

Additional terms for Japan only: Moody's Japan K.K. ("MJKK") is a wholly-owned credit rating agency subsidiary
of Moody's Group Japan G.K., which is wholly-owned by Moody's Overseas Holdings Inc., a wholly-owned
subsidiary of MCO. Moody's SF Japan K.K. ("MSFJ") is a wholly-owned credit rating agency subsidiary of
MJKK. MSFJ is not a Nationally Recognized Statistical Rating Organization ("NRSRO"). Therefore, credit
ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment
under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial Services
Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.

MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for
credit ratings opinions and services rendered by it fees ranging from JPY 125,000 to approximately
JPY250,000,000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.
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Mooby’s

INVESTORS SERVICE

Rating Action: Moody's downgrades ratings for Argentine Utilities and
Infrastructure Issuers

08 Apr 2020

New York, April 08, 2020 -- Moody's Investors Service, ("Moody's") downgraded the ratings and changed the
outlook to negative of 11 utilities and infrastructure companies operating in Argentina. The rating action follows
the downgrade of the Government of Argentina's senior unsecured ratings to Ca from Caa2, and outlook
change to negative from ratings under review for downgrade, and reflects the strong credit linkages and
exposure these companies have to Argentina's regulations and operating environment. This concludes the
review for downgrade that was initiated on September 3rd 2019.

For more information on the rating action for the sovereign, please refer to
https://www.moodys.com/research/Moodys-downgrades-Argentina-to-Ca-changes-outlook-to-negative--
PR_419595.

Issuers and ratings included in this action are as follows:

1) Empresa Distribuidora de Electricidad Salta

Corporate Family Rating downgraded to Ca from Caa1

$65m Senior Unsecured EURO MEDIUM TERM NOTES due 2021 rating downgraded to Ca from Caa1.
Outlook, Changed to negative from Rating Under Review for downgrade

2) Empresa Distribuidora Norte S.A.

Corporate Family Rating downgraded to Caa3 from Caa1

$176m Senior Unsecured GLOBAL NOTES due 2022 rating downgraded to Caa3 from Caa
Outlook, Changed to negative from Rating Under Review for downgrade

3) Albanesi S.A.

Corporate Family Rating downgraded to Caa3 from Caa2

Outlook, Changed to negative from Rating Under Review for downgrade

4) Generacion Mediterranea S.A

$336m Backed Senior Unsecured GLOBAL NOTES due 2023 rating downgraded to Caa3 from Caa2
Outlook, Changed to negative from Rating Under Review for downgrade

5) Transportadora de Gas del Sur S.A.

Corporate Family Rating downgraded to Caa3 from Caa1

$500m Senior Unsecured Notes due 2025 rating downgraded to Caa3 from Caa

Outlook, Changed to negative from Rating Under Review for downgrade

6) Aeropuertos Argentina 2000 S.A.

Corporate Family Rating downgraded to Caa3 from Caa1

$400m Senior Secured GLOBAL NOTES due 2027 rating downgraded to Caa3 from Caa1
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Outlook, Changed to negative from Rating Under Review for downgrade

7) Agua y Saneamientos Argentinos S.A.

Corporate Family Rating downgraded to Ca from Caa2

$500m Senior Unsecured EURONOTES due 2023 rating downgraded to Ca from Caa2
Outlook, Changed to negative from Rating Under Review for downgrade

8) Genneia S.A.

Corporate Family Rating downgraded to Caa3 from Caa2

$500m Senior Unsecured GLOBAL NOTES due 2022 rating downgraded to Caa3 from Caa2
Outlook, Changed to negative from Rating Under Review for downgrade

9) MSU Energy S.A.

$600m Senior Secured GLOBAL NOTES due 2025 rating downgraded to Ca from Caa2
Outlook, Changed to negative from Rating Under Review for downgrade

10) YPF Energia Electrica S.A.

$400m Senior Unsecured GLOBAL NOTES due 2026 rating downgraded to Caa3 from Caa2
Outlook, Changed to negative from Rating Under Review for downgrade

11) Pampa Energia S.A.

Corporate Family Rating downgraded to Caa3 from Caa1

$300m Senior Unsecured GLOBAL NOTES due in 2029 downgraded to Caa3 from Caa1
$750m Senior Unsecured GLOBAL NOTES due in 2027 downgraded to Caa3 from Caa1

$500m Senior Unsecured GLOBAL NOTES due in 2023 (originally issued by Petrobras Argentina S.A.)
downgraded to Caa3 from Caa1

Outlook, Changed to negative from Rating Under Review for downgrade
RATINGS RATIONALE

The rating downgrade and negative outlook for the issuers listed above mainly reflect the downgrade of the
sovereign, as all these companies remain subject to government regulations and to the local operating
environment. Moody's considers that Argentine Utilities and Infrastructure companies' credit quality is
negatively affected by Argentina's deteriorating economics and operating environment. We expect the further
deterioration of the ongoing economic contraction coupled with market conditions that have tightened very
significantly despite lower global rates due to the widening of the risk premia for emerging markets, to make
debt maturities refinancing very challenging.

Furthermore, Argentina's regulatory framework and the sufficiency of future regulated tariffs has become more
uncertain in the recent months, and there are no clear policies for the sector. We expect a weak institutional
response to the economic crisis. While most regulated concessions remain low levered, rising costs amid very
high inflation rates and continued deferrals on tariffs adjustments will significantly deteriorate regulated
companies' cash generation capacity. The Coronavirus outbreak and the government announcement to
suspend utilities' ability to interrupt the provision of service to certain delinquent end consumers will likely add
to cash flows' erosion. We expect challenges to increase, forcing companies to delay payments to suppliers
and to Cammesa (Compaiia Administradora del Mercado Electrico Argentino), the Argentine government's
agency overseeing the wholesale electricity market, to cover their financing needs.

Within the regulated utilities, EDESA's rating was downgraded to Ca reflecting the company's poor liquidity and
low financial flexibility. While EDESA's provincial regulations have been overall supportive, EDESA operates in





a small, non-diversified service area and the peso devaluation of recent months has increased its debt burden
significantly because all of the company's outstanding debt is denominated in foreign currency, and its
revenues are generated in local currency. EDESA's leverage is low but under the current economic
environment and market conditions in Argentina, we believe EDESA will not be able to generate enough cash
flows to repay its upcoming debt maturities, in particular the balloon payment of its bonds outstanding due in
June 2021 ($26 million).

The downgrade and negative outlook of unregulated utilities and unregulated power companies and power
projects reflect the power sector's exposure and reliance on contractual payments from Cammesa as their key
off-taker. It also incorporates the liquidity pressures and the challenges the companies in this sector face given
Cammesa's increasingly longer payments terms as well as Cammesa's higher reliance on the funds it receives
from the government to make its contractual payments. Liquidity pressures in the sector are aggravated by the
companies' exposure to short term debt maturities in the context of a more difficult economic environment and
tight liquidity conditions in local and international capital market for Argentine issuers, which is reflected by the
negative outlook for the companies in this sector.

Within the power sector, MSU's rating was downgraded to Ca reflecting our view of a highly leveraged capital
structure and weak liquidity. At year end 2019 MSU's cash on hand was of $ 20 million and the ratio of debt to
EBITDA (as Moody's adjusted) stood at 7.9 times. MSU's leverage will decline sharply once the company
reaches its full cash generation capacity after it starts commercial operations of its combined cycles, which we
now expect towards the end of the year. At that point however, MSU will have to repay $ 100 million of vendor
financing (6 months after COD), in addition to the $65 million notes that start amortizing in the second quarter
of 2021, which we see as challenging in the current market conditions.

The downgrade of AA2000 rating to Caa3, with a negative outlook reflects our view that that in spite of very
solid assets” fundamentals, Coronavirus outbreak will hit the company's liquidity at the same time that debt
starts amortizing. While AA2000 continues to benefit from a dominant market position and from the nature and
length of the concession agreement, a prolonged suspension of commercial traffic could prove to be
challenging for the company. We regard the coronavirus outbreak as a social risk under our ESG framework,
given the substantial implications for public health and safety. Today's action in part reflects the impact of
Coronavirus on AA2000 and the broad deterioration in credit quality it has triggered.

The downgrade of AYSA's ratings to Ca and negative outlook reflect the application of Moody's joint default
analysis (JDA) framework for Government Related Issuer (GRI), which incorporates the following factors: i) a
Baseline Credit Assessment (BCA) of ca as a measure for the rated entity's standalone creditworthiness, ii) the
Ca rating of the Government of Argentina as the support provider, as well as iii) Moody's estimates of a high
degree of implied government support in the case of financial distress and iv) a very high default dependence
between AYSA and the Government of Argentina. The downgrade of AYSA's BCA to ca reflects the current
and expected weakness of standalone metrics due to untimely cost recovery. Moody's does not foresee that
the company will receive tariff increases sufficient to produce break even metrics in the near term, relying
instead on support from the government to service debt and fund capital expenditures, which is reflected in the
ratings.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

Given the negative outlook on the ratings, Moody's does not expect upward pressures in the rated Argentinean
utilities and infrastructure companies in the near to medium term.

A further downgrade of the sovereign or evidence of a significant negative shift in policies or regulations will
likely result in negative pressures for Argentine utilities and infrastructure companies.

Continued liquidity deterioration in a more challenging operating environment could also result in negative
pressures for all issuers and would likely result in negative actions for companies in the regulated and power
sectors that have higher refinancing needs in the short term.

The principal methodology used in rating Aeropuertos Argentina 2000 S.A. was Privately Managed Airports
and Related Issuers published in September 2017 and available at
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1092224 . The principal
methodology used in rating MSU Energy S.A. was Power Generation Projects published in June 2018 and
available at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1106413 . The
principal methodology used in rating Transportadora de Gas del Sur S.A. was Natural Gas Pipelines published
in July 2018 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?
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docid=PBC_1113727. The principal methodology used in rating Empresa Distribuidora de Electricidad Salta,
and Empresa Distribuidora Norte S.A. was Regulated Electric and Gas Utilities published in June 2017 and
available at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1072530 . The
principal methodology used in rating Albanesi S.A., Generacion Mediterranea S.A., Genneia S.A., Pampa
Energia S.A., and YPF Energia Electrica S.A. was Unregulated Utilities and Unregulated Power Companies
published in May 2017 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_1066389. The methodologies used in rating Agua y Saneamientos Argentinos S.A. were
Regulated Water Utilities published in June 2018 and available at
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1121971 , and Government-
Related Issuers Methodology published in February 2020 and available at
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1186207 . Alternatively, please see
the Rating Methodologies page on www.moodys.com for a copy of these methodologies.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1133569 .

At least one ESG consideration was material to one of the credit rating outcomes announced and described
above.

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322,
Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating
Agencies. Further information on the EU endorsement status and on the Moody's office that issued the credit
rating is available on www.moodys.com.

The below contact information is provided for information purposes only. Please see the ratings tab of the
issuer page at www.moodys.com, for each of the ratings covered, Moody's disclosures on the lead rating
analyst and the Moody's legal entity that has issued the ratings.
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Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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